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The Chief Executive Officers
All Primary (Urban) Co-operative Banks

Dear Sir/Madam,

Deregulation of Interest Rates on
Non-Resident (External) Rupee (NRE) Deposits

Please refer to our circular UBD.BPD.(PCB) CIR No0.16/13.01.000/2011-12 dated
December 28, 2011 on Deregulation of Interest Rates on Non-Resident (External)
Rupee (NRE) Deposits and Ordinary Non- Resident (NRO) Accounts.

2. In terms of paragraph 2 ibid, interest rates offered by banks on NRE deposits cannot
be higher than those offered by them on comparable domestic rupee deposits.
However, in order to pass on the benefit of exemption provided on incremental NRE
deposits with maturity of 3 years and above from CRR/ SLR requirements, it has been
decided to give banks the freedom to offer interest rates on such deposits without any
ceiling. The extant ceiling on NRO Accounts will continue.

3. All other instructions in this regard, as amended from time to time, will remain
unchanged.

4. These instructions will be valid up to November 30, 2013, subject to review.

5. An amending directive UBD.BPD.DIR N0.3/13.01.000/2013-14 dated August 30,
2013 is enclosed.

Yours faithfully,

(A.K.Bera)
Principal Chief General Manager

AT b FaHTeT, HET BT, ANHAC FHH, Ugell Afolel, 3. Tl dHC AW, aell, IS - 400018 HRA
W 022 - 2493 9930 - 49; thar: 022 - 2497 4030 / 2492 0231; §-FeT: cgmincubd@rbi.org.in
Urban Banks Department, Central Office, Garment House, 1 Floor, Dr. Annie Besant Road, Worli, Mumbai - 400018, India
Phone: 022 - 2493 9930 - 49; Fax: 022 - 2497 4030 / 2492 0231; E-mail: cgmincubd@rbi.org.in

ey et ¥, s g agrE—|

AdTaet: 9RAT Red d6 gRT $-3Adl, 31, TATATH AT B Hicl & SIRT AT HI 8 s AT SAPRT S db & T BT 4N,
UrHgs 3fe A& AN S ¥ TE U @S T & T g o AR a1 &1 00 yedrat ar fpe off a8k @ Saw 7d o)
Caution: RBI never sends mails, SMSs or makes calls asking for personal information like bank account details, passwords, etc.It never
keeps or offers funds to anyone. Please do not respond in any manner to such offers.



http://www.rbi.org.in/
http://rbi.org.in/scripts/NotificationUser.aspx?Id=6904&Mode=0
http://rbi.org.in/scripts/NotificationUser.aspx?Id=6904&Mode=0
mailto:cgmincubd@rbi.org.in
mailto:cgmincubd@rbi.org.in

AR Rerd da
RESERVE BANK OF INDIA
www.rbi.org.in

UBD.BPD.DIR No. 3/13.01.000/2013-14 August 30, 2013

Deregulation of Interest Rates on Non-Resident
(External) Rupee (NRE) Deposits

In exercise of the powers conferred by Section 35A, read with Section 56 of the Banking
Regulation Act, 1949, and in modification of the directive UBD.BPD.DIR No.
5/13.01.000/2011-12 dated December 28, 2011 on Deregulation of Interest Rates on
Non-Resident (External) (NRE) Deposits and Ordinary Non-Resident (NRO) Accounts,

the Reserve Bank of India being satisfied that it is necessary and expedient in the public
interest so to do, hereby directs that banks are free to offer interest rates without any
ceiling on NRE deposits with maturity of 3 years and above. The extant ceiling on NRO
Accounts will continue. These instructions will be valid up to November 30, 2013,

subject to review.

(S. Karuppasamy)
Executive Director
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