
No. PP-7(4)/2007-ltin
Government of India

Ministry of Heavy Industries& Public Enterprises

Department of Public llnterprises
,r*rrttrr

Public EnterPrises Bhawan

Block No.l4, CGO ComPlex

l,odhi Road, NewDelhi-l 1 0003

. Date: l4.l 1.2018

OFFICE MT]MORANDI'JM

Sub:- Amendment to the public Procurement Policy for Micro & Small

Enterprises(MSEs) Order, 2012 - regarding

The undersigned is directed to forward herewith the D.O. letter No.2l(8)/2018-MA

dared l3.ll.20lg ofH,llo Micro. Small and Medium tlnterprises (M/o MSME') regarding the

amendment to the lrubric procurement policy for Micro & Small Enterprises(MSEs) order,

Z0l2 vide Gol Gazette Notiflcation S.O. 5670( tr) dated 9th November, 201S(copy

enclosed).

z. This is in continuation of this ofllce OM of even number dated 8.12'2012 lbru'arding

therewith copy of D.o. letter No.21 (l)l2ol l-M.A. dated 25'4.2012 of M/o MSM[:' advising

all the Ac|ninistrative Ministries/ Departnlents to direct all the CPSt:s under their control to

take neccssar) stcps lbr the implementation of thc Public Procurement Policy fbr MSEs

rctl'ncd thcrcin.

3. All Administrative Ministries/ Departments are theretbre requested to take note of the

amendments made to the public procurement Policy and advise their CPStrs fbr compliance

of the amended pubric procurement policy for MSEs and implementation of the activities

mentioned atPara5 of the enclosed M/o MSME D.O. letter dated l3'11'2018'

4..fhisissueswiththeapprovalo1.Secretary.DPIl.m,w
Director

I'e|.24362061

Ilncl: As above

'l-cr

'fhe Secretarics to the administrative Ministries/ Departments of CPSIIs

Copy also to

('MDs ol ('PSEs

Copy lor intbrmation to: Shri Arun Kumar Panda. Secretary' M/o MSME' Udyog Bhawan'

xe* pettri w.r.t. the afbresaid D.o. letter dated I 3.1 1 .201 8.
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GOVERNMENT OF INOIA

MINISTRY OF MICRO, $['IALL AND MEDIUM ENTERPRISES

UDYOG BHAWAN, RAF|ttiARG, NEw OELHI'110 011

13th November, 2018D.O. No.21(8)/2018-MA

Dear '.: i i'r;, *o'. 
J .

As you must be aware, Hon'ble PM has launched a far reaching Support and

Outreach initiative for the benefit of Micro, Small and Medium Enterprises (MSME)'

one of the key announcements made in this regard is the amendment to the Public

Procurement Policy (PPP). The changes effected therein are expected to improve

the market accessibility and enhance competitiveness of the MSEs' They will also

help in women emPowerment.

2. The amendments so effected have been duly notified vide Government of

lndia Gazette Notification S.O. 5670(E) dated gth November, 2018 A copy is

enclosed herewith for ready reference.

3. The amendments made in the PPP are as follows:-

(a) lncrease in percentage of procurement of goods and services by

Government Departments/cPSEs from MSEs from the present at least 20%

to at least 25% o'f their total procurement; and

(b) Provide a minimum 3olo reservation for women owned MSEs within the above

mentioned 25% reservation.

4" lt may please be noted that the amended policy has come into force with

immediate effect i,e, from 9th November,2018 (date of the publication of the

notification).

5. I shall be grateful if all the CPSEs under your control are advised to

implement the above changes made to the Public Procurement Policy and to provide

information on procurements made from MSEs owned by women' MSME

sAMBANDH Portal has been updated accordingly for the benefit of the cPSEs'

6. Top Priority may kindly be accorded to this matter
1

|_1 :,,1r_ ,.t,.
l

'"1

To
Secretaries (All Ministries & Departments)

ggpy-to,: Chief Secretaries, All States / UTs

Yours sincerelY,
n f , ri

/1 r i"- -'tu
(Arun ruinefPanOal-
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1. (i) q-a 3il?qr {eq 3ia a1 :-afi rqqqq-{l h ftI qTffid rTqq ffi +iqirtm w?q' 20tB'fB'i

lfnfi1

(ii) ,18 Et"arft rrmr{ t' 3rqi s"r'tsFi fi ftfq t qti 61mt
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.THE GAZETTE OF.INDIA : EXTRAORDINARY lP,rn"r II-Src. l(ii)l

MTNISTRY OF MICRO, SMALL AND MEDIUM ENTERPRISES

ORDER

New Delhr. the 9th November,2018

S.O. 5670(E).*ht exercise ol powers conterred by section ll of the Micro, Small and Medium
L.)nterprises Development Act, 2006 (21 of 2006), the Central Government hereby makes the following
arnendnrenrs ro the Public Procuremen( Pollcy tbr the Micro and Small Enterprises (MSEs) Order,20l2
naniely :-
l. (i) 'I'his Order rnay be called the Public ProcLrrement Policy tbr Micro and Snrall Enterpri.,eu

(MSEs) Amendment Order. 201 lt.

(rr1 I'his shall come rnte torce on the datc of rts publication in the Official Gazette.

I 'lhroughout rhe Pr"rblrc Procurement Policy for Micro and Snrall Enterprises (MSEs) Order.20l2,
(hereinafter ret'erred to as the said Order). lor the figures and word "20 per cent", wherever they occur, the

figures and word "2-5 per cent" shall be substituted.

3. Atier paragraph 4 of the said Order, the following paragraph shall be inserted, namely:-

"4A. Special provrsion fbr Micro and Small Enterprise owned by women. Out of the total annual

procurenrent frorn Micro and Snrall Enterprises, 3 per cent from within the 25 per cent target shall be

earmarked f or procuremen( from Micro and Srrall [,nterprises owned by women.

[F. No. 2t (2?J-?0t8-MA r

RAM MOtiAN MISIIIIA, Addl. Secy. & DevelopmentCommissioner
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