No. PP-7(4)/2007-Fin
Government of India
Ministry of Heavy Industries& Public Enterprises

Department of Public Enterprises
B

Public Enterprises Bhawan
Block No.14, CGO Complex
Lodhi Road, NewDelhi-110003
Date: 14.11.2018

OFFICE MEMORANDUM

Sub:- Amendment to the Public Procurement Policy for Micro & Small
Enterprises(MSEs) Order, 2012 - rega rding

The undersigned is directed to forward herewith the D.O. letter No.21(8)/2018-MA
dated 13.11.2018 of M/o Micro. Small and Medium Enterprises (M/o MSME) regarding the
amendment to the Public Procurement Policy for Micro & Small Enterprises(MSEs) Order,
2012 vide Gol Gazette Notification S.0. 5670( E) dated 9" November, 2018(copy
enclosed).

‘. This is in continuation of this Office OM of even number dated 8.12.2012 forwarding
therewith copy of D.O. letter No.21(1)/201 1-M.A. dated 25.4.2012 of M/o MSME advising
all the Administrative Ministries/ Departments to direct all the CPSEs under their control to
take necessary steps for the implementation of the Public Procurement Policy for MSEs
referred therein.

3 All Administrative Ministries/ Departments are therefore requested to take note of the
amendments made to the Public Procurement Policy and advise their CPSEs for compliance
of the amended Public Procurement Policy for MSEs and implementation of the activities
mentioned at Para 5 of the enclosed M/o MSME D.O. letter dated 13.11.2018. -
(Kalyani Mishra)

Director
Tel. 24362061

4. This issues with the approval of Secretary, DPE.

Encl: As above

To

The Secretaries to the administrative Ministries/ Departments of CPSEs
Copy also to

CMDs of CPSEs

Copy for information to: Shri Arun Kumar Panda, Secretary. M/o MSME, Udyog Bhawan,
New Delhi w.r.t. the aforesaid D.O. letter dated 13.11.2018.
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GOVERNMENT OF INDIA
MINISTRY OF MICRO, SMALL AND MEDIUM ENTERPRISES
UDYOG BHAWAN, RAFI MARG, NEW DELHI-110 011
D.O. No. 21(8)/2018-MA 13" November, 2018

!/“ \
Dear & retoy

As you must be aware, Hon'ble PM has launched a far reaching Support and

Outreach initiative for the benefit of Micro, Small and Medium Enterprises (MSME).

. One of the key announcements made in this regard is the amendment to the Public

Procurement Policy (PPP). The changes effected therein are expected to improve

the market accessibility and enhance competitiveness of the MSEs. They will also
help in women empowerment.

2 The amendments so effected have been duly notified. vide Government of
India Gazette Notification S.0. 5670(E) dated 9" November, 2018. A copy is
enclosed herewith for ready reference.

3. The amendments made in the PPP are as follows:-

(a) Increase in percentage of procurement of goods and services by
Government Departments/CPSEs from MSEs from the present at least 20%

to at least 25% of their total procurement; and ‘

(b) Prov_ide a minimum 3% reservation for women owned MSEs within the above
mentioned 25% reservation.

4. It may please be noted that the amended policy has come into force with
immediate effect i.e. from 9" November, 2018 (date of the publication of the
notification).

5. | shall be grateful if all the CPSEs under your control are advised to
implement the above changes made to the Public Procurement Policy and to provide
information on procurements made from MSEs owned by women. MSME
SAMBANDH Portal has been updated accordingly for the benefit of the CPSEs.

6. Top Priority may kindly be accorded to this matter.
%’\ ? (A" x&) :

| Yours sincerely,
J #

" )’( 41'\ p—
(Arun Kumar
To

Secretaries (All Ministries & Departments) ar Panday—

Copy to: Chief Secretaries, All States / UTs
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THE GAZETTE OF INDIA : EXTRAORDINARY [PART TI—S8EC. 3(ii)]

MINISTRY OF MICRO, SMALL AND MEDIUM ENTERPRISES
ORDER
New Delhi, the 9th November, 2018

S.0. 5670(E).—In exercise of powers conferred by section 11 of the Micro, Small and Medium
Enterprises Development Act, 2006 (27 of 2006), the Central Government hereby makes the following
amendments to the Public Procurement Policy for the Micro and Small Enterprises (MSEs) Order, 2012
namely :(—

Il (i) This Order may be called the Public Procurement Policy for Micro and Small Enterprise.
(MSEs) Amendment Order, 2018.

(i1) This shall come into force on the date of its publication in the Official Gazette.

2 Throughout the Public Procurement Policy for Micro and Small Enterprises (MSEs) Order, 2012,
(hereinafter referred to as the said Order), for the figures and word “20 per cent”, wherever they occur, the
figures and word 25 per cent” shall be substituted.

3 After paragraph 4 of the said Order, the following paragraph shall be inserted, namely:-

“4A. Special provision for Micro and Small Enterprise owned by women. Out of the total annual
procurement from Micro and Small Enterprises, 3 per cent from within the 25 per cent target shall be
earmarked for procurement from Micro and Small Enterprises owned by women.

[F. No. 21(22)-2018-MA!
RAM MOHAN MISHRA, Addl. Secy. & Development Commissioner
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