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Circular No. 10/12/2014

Subject:- Determination of vigilance angle in Banking Sector — regarding.

Attention is invited to Commission’s Office Order No. 24/4/04 dated
15.4.2004 and Circular No.7/3/09 dated 26.3.2009 regarding setting up of an
Internal Advisory Committee (IAC) in each bank to scrutinise the complaints
received in the bank and also the cases arising out of inspections and audit etc., and
determine the vigilance angle. or otherwise, in those transactions. Guidelines to be
followed in case of a difference of opinion between the Disciplinary Authority (DA)
concerned and the CVO regarding determination of “vigilance angle™ were also
specified vide circular dated 26.3.2009 by the Commission.

2. It has come to the notice of the Commission that in some banks, senior bank
executives and CMDs as Disciplinary Authorities are treating cases / matters in
which vigilance angle is perceived as ‘non-vigilance’ without following the due
consultative process envisaged through the IAC mechanism and thereby not
referring cases / matters to the Commission for its advice. All CMDs and CVOs
are, therefore, advised to sensitise the senior executives and Disciplinary Authorities
(DAs) on various aspects of vigilance administration so as to ensure that all such
matters are duly considered by the IAC setup in the respective Banks and decided in
terms of the Commission’s aforesaid circulars. Q

(M X Khan)
Under Secretary

I. All CMDs of Public Sector Banks.
2. All CVOs of Public Sector Banks.



